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Uxirorst Covexants. Borrower and Lendir covenant and agree as follows:

1. Pavmexnt of Puxarse axp INmeresy. Borrower shall premply pay when due the principal of ard intirest on the in-
debtadness evidenced by the Ncte, prepayment and late charges as provided in the Note, and the principal of and intetest ¢n any
Future Advances secured by this Mortgage. '

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable Law «r 19 a written waiver by Lender, Borrower shall pay to ]
Lender on the day monthly installments of principal and interest are payatle under the Note, until the Note is paid in full, 2 sum
Cherein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may attain pricrity over this Mortgige, and ground
rents on the Property, if any, plus ope-twelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably esrirmated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof,
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: The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state

; : agency (including Lender if Lender is such an instituticn). Lender shall apply the funds to pay said taxes, assessments. inurance
- j premiums and ground rents. Lender may nat charge for so holding 2nd applying the Funds, anilyzing said acccunt, or verifying and
2 compiling s2id ascessments and bills, unless Lender pays Borrcwer interest <a the Funds and applicable law permits Lender © make
such a charge. Borrower and knder may agree in writing at the time of execution of this Montgage that interest en the Funds shall be
N | : paid to Borrower, and unless such agreement is made or applicable law requives such interest t be paid, Lender shall not ke required
; to pay Borower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an anaual accounting ¢f the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds aze pledged : ;
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, tcgether with the fumre monthly instillments of Funds payable prizt 10 the i 1
due dites of taxes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insunnce premiums and ground reots as they fall due, such excess shall be, at Borrower's opticn, either promptly repaid to
Botrower ¢ credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient o pay taxes, assessments, insurance premiums and grourd rents 25 they fall due, Borrower shall pay t5 Lender any amount H
necessary to make up the deficiency within 30 days from the date netice is ouiled by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. I under paragraph 18 hercof the Property is sold or the Property is othernwise acquired by lender, Lender shall apply,
no later than immediately prior 12 the sale of the Property or its acquisition by Lender, zny Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.
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3. ArrLicaTioN oF PavmEexTs. Ualess applicable liw provides obenwise, all payments received b) Lennder under the Note
and paragraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borower under paragraph 2
hereof, then to interest pavable cn the Note, then to the principal of the Nute, :rd then to interest and principal en any Foture Advances.

4. Cuances; Liexs. Borrower shall pay all tases, asescments and other charges, fines and impositions antributable to the
Property shich may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not paid in such manner, by Borrower miking payment, when due, directly to the payee thereof.

. Borrower shall prompily fumish to Lender all Notices of armousts due under this paragraph, and in the event Bomower shall make

; payment directly, Bomower shall promptly fumnish to Lender receipts evideniing such payisents. - Borrower shall promptly discharge -
' ; any lien which has priority over this Mortgage; provided, that Borrower shall not be required to dischirge any such len so ong as
Borower shall agree in writing to the payment of the obligation secured by such Len in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, leg:d proceedings which cperate to prevent the enforcement
of the lien o forfeiture of the Property or any part thereof. : ‘
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5. Hazamrp Insuraxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against Joss by fire, hazards included within the term “extended ccverage,” and such other hzzards as Lender may require and in such
amcunts and for such periods as Lender may require; provided, that Lemdkr shall not tequire that the amount of such coverage exceed

‘ thst amount of coverage required to pay the sums secured by this Mongige. '
: The insurance cartier providing the insurance shall be choen by Bomower subject to approval by Lender; provided, that such
approval dull not be unreasooably withheld. All premiums on irsurance policies shall te paid in the manner provided under para- :
graph 2 bereof or, if nut paid in such manner, by Borrower muking payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof <hall e in form accepuble to Lender and shall incude a standard mortgage
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clause in fvor of and in form acceptable to Lender. Lender shail have the right to hold the policies and renewals thereof, ard
Bortower shall promptly fumish to Lender all enewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
. give prempt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borower. :

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restoration or repeir of the
Propenty damaged, provided such restoration ot repair is cconomically fesible and the security of this Mortgage is not thereby :
impaired. If such restoration or repair is not econemically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morigage, with the exces, if any, paid to Borrower. If the Property :
is abandonied by Botrower, ot if Borrower fails to respond to Lender within 30 days from the date notice is mmailed by Lender to
Borrower that the insurance carrier offers to tettle a claim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option cither 1o restoration ‘or rtepair of the Prgperty or to the sums secured by this Mortgage.

Unkss Lender and Borrower othenwise agree in writing. any such spplication of pexeeds to principal shall pet extend or
postpone the due date of the monthly installmenzs referred to in paragraphs 1 and 2 hereof o change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance '
policies and in and to the proceeds therect resulting frorh damage to the Pruperty prior to the sale or acquisiion shall pass 1o Lender 1
to the extent of the sums secured by this Mortgage immediately pricr 10 such sale or zoquisiticn.
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6. PRESERVATION AxD MaxtExwnce of Proreryy; Leasenorps; Coxpomnxtos; PLaxsep Usit DEvELOPMENTS, Borrower )

shall keep the Property in gocd repair and shall nct commit waste cr permit impairment ot detenioration of the Property and  shall 3

comply with the provisicns of any lease if this Motigage is ca a lcasehold. If this Mertgage is ¢n 2 unit i a condominium or a

planned wnit development, Borrower shall pesform all of Borrower’s obligtion under the declaration or covenants creating of govern-

. ing the condominium or planned unit development, the bylaws 2nd regulations of the condominivm cr planned unit development,

: and constiruent documents. 1f a condominium o planned unit development rider is executed by Bomower and recorded together

; ' with this Mortgage, the covenants and agreements of such rider shall be incerporated into and shall zmend and supplement the cov-
enants 20d agreements of this Mortgage as if the rider were a parnt haed.

7. ProTECTION of LExDER's Secumimy. I Borrower fails 1o perfum the covenants and agreements contained in this Mortgage,
ot if any action of procecding is commenced which materially 2ffects Lendec's interest in the Property, icleding, but not limited to,
cminent domain, insolvency, code enforcement, or amangements o procecdings invohing a bankrupt o decedent, then Lender a1 l
Lender’s cption, upon mie to Borrower, may make such appaarances, disburse cuch sums and take such action as is necessary to
protect Lender's intcrest, including,” but oot limited “to, disburiement of reasonable sttorney’s fees and enuy upen the Propenty to
make repuirs. I Lender requited mortgage insurance as a cenditicn of making the loan secured by this Mortgage, Burrower shall
ey the premiums required to maintain such insurance in effect untl such time as the requirement for such insurance tnminates
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